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Dear Shareholders

Introduction

During the Second Quarter of 2009 Great Quest

completed preliminary exploration survey of our

new Tin Hina concession in eastern Mali West

Africa During the survey geologists traced bed

of phosphate rock along the side of bill within the

concession for 6870 metres Assays on twenty-six

grab samples taken along this bed averaged 24.50%

P2 05 program of RAB drilling is planned for the

autumn

In April the Company signed Letter of Intent with

Avion Gold Corporation Completion of an

agreement is pending receipt of ArrØte de la

Miniere permits from the Ministry of Mines on the

Kenieba concessions

Also during the Second Quarter Great Quest

completed $127000 private placement and

arranged loan of $180000 for its Mali projects

Tin Hina Phosphate Concession

On June 17 2009 Engrais Phosphate du Mali SA

EPM Malian company owned 88% by Great

Quest received 90 day Autorisation dExploration

from the Malian Government on the 230 square

kilometre Tin Hina concession in eastern Mali

Under the terms of the permit preliminary

program on the concession and the submission of

report are required within the 90 day period The

program was completed and the report has been

submitted EPM through Great Quest has applied

for subsequent permits

During the program company geologists followed

an outcrop of 0.40 to 1.70 metre wide bed of

phosphate rock for 6870 metres Results from 26

samples taken over this length ranged from 5.11 to

33.05% P2 05 and averaged 24.50% P2 05 Once

the required permits have been obtained program

of RAB drilling and pitting will commence to

define NI 43-101 compliant mineral resource

The samples were prepared for analysis by ALS

Chemex in Bamako Mali and whole rock analyses

were carried out by ALS Chemex in Vancouver

Kenieba Gold Concession

On April 21 2009 Great Quest and Avion

announced Letter of Intent between the two

companies whereby Avion has the option to acquire

75% interest in Great Quests ownership of its

Kenieba area concessions by paying $2500000 to

Great Quest and completing $2000000 of work on

the concessions over years Great Quest holds

95% interest in the Kenieba and Comifa

concessions and 100% interest in the Kenieba Est

concession

Completion of the Agreement is subject to the

Companys renewal of the ArrŒtede Ia Minieres on

the concessions The ArrØte for the Kenieba Est has

been issued and others are pending The initial

payment of $400000 is due on signing the

definitive agreement with Avion

The Kenieba concession is south of and adjacent to

Avions Tabakoto-Segala concessions where gold

zones similar to that of Great Quests Djambaye

occur In February 2009 Avion returned the

Tabakoto mill to production with forecast of

55000 ounces of gold production for 2009 rising to

100000 ounces of gold in 2010 Avion reports it is

studying the possibility of increasing production to

the annual equivalent of 200000 ounces per year by

2011

Carl Verley P.Geo in an April 2008 report

estimates the N143- 101 compliant inferred mineral

resource in the Djambaye gold zone in the

Kenieba concession to be 324000 ounces of gold

based on results drill programs in 2006 and 2007

This resource equates to 2574000 tonnes of 3.92

grams per tonne gold or 10.08 tonnes of gold

Bourdala Concessions

The Company is applying to group its concessions

in the Bourdala area and the renewal of exploration

is pending the granting of new permits
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Taseko Copper-Gold-Molybdenum Property

Great Quest holds 100% interest in the Taseko

property located 225 kilometres north of

Vancouver British Columbia In 1991 pre

feasibility study on the Empress deposit by James

Askew and Associates Inc Mining Geological

and Geochemical Engineers estimated in situ

resources of 11078000 tons of 0.6 1% copper and

0.023 ounces per ton gold at cut-off grade of

0.40% copper using prices of $1.00 per pound

copper and $400 per ounce gold The study was

commissioned by ASARCO Incorporated Great

Quests joint partner at the time As that study

predates NI 43-101 it must be declared that the

potential quantity and grade is conceptual in nature

there has been insufficient exploration to define

mineral resource and it is uncertain that further

exploration will result in the target being delineated

as mineral resource

The Company is also monitoring work on adjacent

properties Work is not required until the autumn of

2010 to keep the claims in good standing

The Exploration Team

Planning for and supervision of the projects in Mali

is carried out by Mamadou Keita M.Sc Geo
Willis Osborne M.Sc Geo and Carl Verley

Geo. Planning for and supervision of the

Taseko project in British Columbia is carried out by

Jay Page Geo and Willis Osborne Carl

Verley and Jay Page are the Independent Qualified

Persons under National Instrument 43-101

Overview of Performance

During the Second Quarter of Fiscal 2009 the

Companys assets increased by $66081 to

$6455.442 This is mainly due to monies received

from $127000 private placement and $109500

remaining in loans payable less the operating loss

$174298 incurred during the period The

Companys working capital decreased by $81388

from working capital deficit of $536011 at the

end of the First Quarter of Fiscal 2009 to working

capital deficit of $617399 at the end of the

Second Quarter of Fiscal 2009

Results of Operations

The Companys operations consist of the

exploration and development of mineral

concessions in Mali and Canada the maintenance

of head office in Canada and the maintenance of

an operations office in Mali

The net loss for the Second Quarter of Fiscal 2009

was $174298 or $0.Q05 per share compared to net

loss of $211809 or $0.008 per share in the Second

Quarter of Fiscal 2008 This
represents decrease

in net loss of $37511 The main reason for the

decrease is the reduction in stock-based

compensation expense During the Second Quarter

of Fiscal 2008 the Company granted 700000

options of which 640000 vested during the quarter

resulting in stock-based compensation expense of

$98819 During the Second Quarter of Fiscal

2009 the Company granted 280000 options of

which all vested during the quarter resulting in

stock-based compensation expense of $9044 The

decrease is the combined result of less options

vesting and the fair value of the options decreasing

in line with the decrease in the Companys stock

price

Other highlights from operations are as follows

Accounting and audit increased by $17156 Legal

increased by $13130 Project costs Tilemsi

increased by $10618 Promotion travel and

shareholder relations decreased by $17389 and

Interest income decreased by $5674 Accounting

and audit increased because the cost of the Fiscal

2008 audit was higher than originally estimated

Legal increased because of the due diligence costs

related to the Tilemsi project and the agreement

with Avion Gold Corporation Project costs

Tilemsi increased because of the increase in due

diligence related to the Tilemsi project Promotion

travel and shareholder relations decreased because

management focused their resources on the Tilemsi

project and the Avion agreement
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Results of Operations continued

Interest income decreased because the Second

Quarter of Fiscal 2008 included approximately

$706003 of interest-bearing cash and term

deposit from the previous years flow-through share

offering The cash and term deposit was spent

before the end of Fiscal 2008

Liquidity and Capital Resources

During the Second Quarter of Fiscal 2009 the

Company completed Private Placement consisting

of 3175000 units at price of $0.04 per unit for

total consideration of $127000 Each unit consists

of one share and one-half of transferable share

purchase warrant Each full share purchase warrant

is exercisable to acquire one additional share at

price of $0.10 per share on or before May 21 2010

All shares issued under this private placement are

subject to hold period and may not be traded until

September 22 2009 The Company paid finders

fee of $800 and agents fees of 20000 transferable

agents warrants with fair market value of $665

Each agents warrant is exercisable to acquire one

share at price of $0.10 per share on or before May

21 2010

During the Second Quarter of Fiscal 2009 the

Company granted to Director an option to

purchase up to 280000 common shares of the

Companys capital stock for period of five years

at price of $0.10 per share in accordance with the

Companys Stock Option Plan

During the Second Quarter of Fiscal 2009 the

Company entered into two non-interest bearing

loans totalling $180000 $70500 was repaid on

June 30 2009 The remaining balance will be

subject to an annual interest charge of 8% until

paid in frill Under the terms of the Loans the

Lenders receive 225000 common shares of the

Company

2008 $9900 to company wholly owned by

Willis Osborne Director management fees

totalling $8250 2008 $8250 to company

wholly owned by Victor Jones Director geological

fees and project examination costs totalling $10094

2008 $10192 to Mamadou Keita Director and

accounting fees totalling $2861 2008 $2888
and consulting fees totaling 55066 2008 $5906
to the Secretary of the Company

Selected consolidated financial information for the

last 12 quarters is as follows

Quarter Revenue Net income loss
Net earnings

loss_per_share

2009 78 174298 0.005

2009 1stQ 21 116389 0.004

20084th 195 377228 0.0 17

2008 3d 2900 126375 0.004

2008 5752 211809 0.008

2008 1st 7722 458174 0.0 17

2007 4th 7713 410247 0.0 17

2007 5682 107964 0.005

2007 2Q 1862 488811 0.025

2007 526 131427 0.007

2006 4th 1874 88934 0.005

2006 3rd 2625 98736 0.005

with the investment community and communicates

with investors and shareholders about the

Companys projects and progress Additional

information can be viewed online on SEDAR and at

www.greatquest.com

DATED August 26 2009

ON BEHALF OF THE BOARD OF DIRETORS
OF GREAT QUEST METALS LTD

Willis Osborne

Related Party Transactions

During the Second Quarter of Fiscal 2009 the

Company paid management fees totalling $15000

Willis Osborne

President Director

Summary of Ouarterly Results

Investor Relations

George Butterworth

relations representative

is the Companys investor

Mr Butterworth liaises
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